
CityCouncilMemorandum

TO: HONORABLEMAYORANDCITYCOUNCILDATE:  December13, 2011

FROM:  PUBLICUTILITIESDEPARTMENT ITEMNO:   

WARDS: ALL

SUBJECT: ADOPTIONOFENFORCEMENTPROGRAMFORCALIFORNIARENEWABLE
ENERGYRESOURCESACT

ISSUE: 

ThattheCityCouncilconsiderapprovalofanenforcementprogramforRiversidePublicUtilitiesas
requiredbytheCaliforniaRenewableEnergyResourcesAct (SBX1-2).  

RECOMMENDATION: 

ThattheCityCouncilapproveandadopttheattachedRiversidePublicUtilitiesSBX1-2
EnforcementProgram.  

BOARDRECOMMENDATION:  

TheBoardofPublicUtilitiesunanimouslyapprovedthisitemattheirregularlyscheduledmeetingon
November18, 2011.  

COMMITTEERECOMMENDATION: 

OnNovember28, 2011, UtilityServices/LandUse/EnergyDevelopmentCommittee, withChair
Bailey, ViceChairGardnerandMemberDavispresent, unanimouslyapprovedandrecommended
thattheCityCouncilapprovethisitem.  

BACKGROUND: 

SBX1-2waspassedbytheStateLegislatureandsignedbytheGovernoronApril12, 2011.  This
ActrevisedtheStateRenewableEnergyResourcesProgramtosettargetsleadingtoanincrease
intheamountofelectricitygeneratedbyrenewableresourcesofatleast33% ofstatewideretail
salesbyDecember31, 2020.  SBX1-2alsodefinesthree (3) categoriesofrenewableresources
withprogressivelyincreasingrequirementsforthecategoryprimarilycomposedofrenewable
generatingprojectslocatedinCalifornia.  

SBX1-2setsminimumtargetsforrenewablesduringthefollowingthreecomplianceperiods:  

Period1:  Averageof20% ofretailsalesduring2011-2013
Period2:  25% ofretailsalesbyDecember31, 2016
Period3:  33% ofretailsalesbyDecember31, 2020
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UnlikepreviousStatelaws, theminimumrenewablestargetssetbySBX1-2areapplicableto
publiclyownedutilities.  

OversightofcompliancewithSBX1-2bypubliclyownedutilitiesisprovidedinpartbytheir
respectivelocalgoverningboardsandinpartbytheCaliforniaEnergyCommission (CEC).   
OversightofcompliancebyinvestorownedutilitiesisprovidedbytheCaliforniaPublicUtilities
Commission (CPUC).  TheCECandCPUCareeachconductingregulatoryrulemakingprocesses
forimplementationofSBX1-2; theseprocessesarescheduledtocontinueintomid-2012.  

SBX1-2requiresthelocalgoverningboardofeachpubliclyownedelectricutilitytoadoptaprogram
forenforcementonorbeforeJanuary1, 2012.  Theenforcementprogrammayincludeconditions
fordelayingtimelycomplianceforcertainreasonsincludinginsufficientsupplyofrenewable
resourceprojects, delayofprocuredprojects, inadequatetransmissioncapacityandunanticipated
curtailmentofgenerationtomeettheneedsofabalancingauthority.  Thelocalgoverningboard
mayalsoestablishcostlimitationsforexpendituresonprocurementofrenewableresources,  
includinglimitsonrateimpacts. Ifthelocalgoverningboardwaivescompliance, itshallestablish
additionalreportingrequirementstoensuretheutilitymeetsfutureneedsforprocurementof
renewableresources.  

RiversidePublicUtilities (RPU) doesnotanticipateitwillhavesignificantdifficultymeetingthe
requirementsofSBX1-2duringcompliancePeriod1 (2011-2013).  Toalargeextent, thisisdueto
previousacquisitionsofrenewableresourcesmadeundertheCity’sownRenewablePortfolio
Standard.  Existinglong-termrenewableresourceswillmeetover90% ofthePeriod1needs.  The
costimpacttofilltheremaininggapisexpectedtoincreaseRPU’sannualcostsbylessthan1%.  

However, marketcostsforin-staterenewableresourcesaresignificantlyhigherthanforrenewable
resourcesavailablefromoutsideCalifornia.  Thiscostdifferential, combinedwithSBX1-2’s
progressivelyhigherrequirementstousein-staterenewablesinPeriod2andPeriod3, threatensto
causesignificantlyincreasedcostsformeetingtheincreasedrenewablestargetsafterPeriod1.   
Meanwhile, theoutcomeoftheCECregulatoryrulemakingprocesswillnotbeknownuntilwellafter
theJanuary1, 2012deadlineforadoptionoftheenforcementprogram.  

Therefore, theenforcementprogramhasbeendesignedtoprovideguidanceonaninterimbasis,  
subjecttorevisionwithin180daysafterconclusionoftheCECSBX1-2rulemakingprocess.  

FISCALIMPACT:  

AdoptionoftheSBX1-2EnforcementProgramdoesnotcreateadirectfiscalimpact.  TheProgram,  
includingfuturerevisions, mayhelptomitigatecostimpactsassociatedwithcompliancewithSBX1- 
2. 

Preparedby: DavidH. Wright, PublicUtilitiesGeneralManager
Certifiedastoavailability
offunds: PaulC. Sundeen, AssistantCityManager/CFO/Treasurer
Approvedby: BelindaJ. Graham, AssistantCityManager

forScottC. Barber, CityManager
Approvedastoform: GregoryP. Priamos, CityAttorney
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Concurs with:

William R. Boiley, III, Chain
Utility Services /Land Use /energy Dq elopment Committee

Attachments:

1. Riverside Public
i

ies SBX1 -2 Enforcement Program
2. Board of Public Utilities Minutes — November 18, 2011
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UnapprovedNovember18, 2011MinutesoftheBoardofPublicUtilities November18, 2011
ScheduledforapprovalbytheBoardofPublicUtilitiesatitsscheduled BoardofPublicUtilities

MeetingonDecember2, 2011. UNOFFICIAL” Minutes

DISCUSSIONCALENDAR

15. ADOPTIONOFENFORCEMENTPROGRAMFORCALIFORNIARENEWABLE
ENERGYRESOURCESACT

Followingdiscussion, theBoardofPublicUtilitiesrecommendedthattheCityCouncil
approveandadopttheattachedRiversidePublicUtilitiesSBX1-2Enforcement
Program.  

Motion – Sutter.    Second – Scott-Coe.      

Ayes: Elliott, Titus, Sutter, Curtin, Scott-Coe, Segura, Ament, andCash.  

Absent: IanDavidsonexcusedabsenceduetoillness)  



NOTICE OF PUBLIC MEETING REGARDING ADOPTION OF

PROGRAM FOR ENFORCEMENT OF CALIFORNIA RENEWABLE
ENERGY RESOURCES ACT

NOTICE IS HEREBY GIVEN that on December 13, 2011, at 6:30 p.m., in the Art Pick
Council Chamber of the City of Riverside, 3900 Main Street, Riverside, California, the
City Council of the City of Riverside will conduct a public meeting to consider adopting a
program for enforcement of the California Renewable Energy Resources Act (Act). The

Act requires the governing board of each local publicly owned utility in California to adopt
an enforcement program on or before January 1, 2012. Public notice shall be given not
less than 30 days before any meeting held for the purpose of adopting the enforcement
program.

The proposed enforcement program will be available for review by contacting
Charlie Black, Resources Manager, Riverside Public Utilities Power Resources Division,
3901 Orange Street, Riverside, California 92501, 951-715-3524.

All persons interested in this matter are hereby invited to appear at the time and place
herein specified to voice their opinions relating thereto. Persons unable to attend such

meeting may forward their written statements relating to the matter to the City Clerk,
City Hall, 3900 Main Street, Riverside, California 92522. If you challenge any of the above
proposed actions in court, you may be limited to raising only those issues you or someone
else raised at the public meeting described in this notice, or in written correspondence
delivered to the City Clerk of the City of Riverside at, or prior to, the public meeting.

F0

CO NICOL, MMC

the City of Riverside

Dated and Published: November 12, 2011
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NOTICE OF PUBLIC MEETING REGARDING
ADOPTION OF PROGRAM FOR ENFORCEMENT
OF CALIFORNIA RENEWABLE ENERGY RESOUR-
CES ACT

NOTICE IS HEREBY GIVEN that on December 13,
2011, at 6:30 p.m, in the Art Pick Council Chamber of
the City of Riverside, 3904 Main Street, Riverside, Cali -
fomla, the City Council of the City of Riverside will con-
duct a public meeting to consider adopting a program
forenforcement of the California Renewrable Energy Re-
sources Act (Act). The Act requires the governing
board of each local publicly owned utility In California to
adopt on enforcement program on or before January 1,
2012. Public notice shall be given flat less than 30 days
before any meeting held for the purpose of adopting the
enforcement program.

The proposed enforcement program will be available for
review by contacting Charlie Black, Resources Manag-
er, Riverside Public Utilities Power Resources Division,
3901 Orange Street, Riverside, California 92501, 951•
715 -3524.

All persons interested In this matter are hereby Invited
to appear at the time and place herein specified to voice
their opinions relating thereto. Persons unable to attend
such meeting may forward their written statements re-
lating to the matter to the City Clerk, City Hail, 3900
Main Street, Riverside, California 92522. If you chol-
lenge any of the above proposed actions in court, you
may be limited to raising only those Issues you or some-
one else rcised at the public meeting described in this
notice, or in written correspondence delivered to the City
Clerk of the City of Riverside at, or prior 1% the public
meeting.

COLLEEN J. NICOL, MPAC
City Clerk of the City of Riverside

Dated and Published: November 12 2011 11/12



THE PRESSENTERPRISE

3450 Fourteenth Street
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PROOF OF PUBLICATION

2010, 2015.5 C.C.P)

Publication(s): Press - Enterprise

PROOF OF PUBLICATION OF

Ad Desc.: / PH- CA ENERGYACT

I am a citizen of the United States. I am over the age of eighteen years
and not a party to or interested in the above entitled matter. I am an

authorized representative of THE PRESS - ENTERPRISE, a newspaper in
general circulation, printed and published daily in the County of Riverside,
and which newspaper has been adjudicated a newspaper of general
circulation by the Superior Court of the County of Riverside, State of
California, under date of April 25, 1952, Case Number 54446, under date

of March 29, 1957, Case Number 65673, and under date of August 25,
1995, Case Number 267864; that the notice, of which the annexed is a

printed copy, has been published in said newspaper in accordance with
the instructions of the person(s) requesting publication, and not in any
supplement thereof on the following dates, to wit:

11/1212011

I certify (or declare) under penalty of perjury that the foregoing is true
and correct.

Date: November 12, 2011

At: Riverside, California

RIVERSIDE CITY CLERK

3900 MAIN ST

RIVERSIDE, CA 92522

Ad Number: 0000667822 -01

P.O. Number: PH- CA ENERGYACT

Ad Copy:
NOTICE OF PUBLIC MEETING REGARDING
ADOPTION OF PROGRAM FOR ENFORCEMENT
OF CALIFORNIA RENEWABLE ENERGY RESOUR-
CES ACT

NOTICE IS HEREBY GIVEN that on December 13,
2011, at 6:30 p.m., in the Art Pick Council Chamber of
the City of Riverside, 3900 Main Street, Riverside, Cali-
fornia, the City Council of the City of Riverside will con-
duct a public meeting to consider adopting a program
for enforcement of the California Renewable Energy Re-
sources Act ( Act). The Act requires the governing
board of each local publicly owned utility in California to
adopt an enforcement program on or before Janua y 1,
2012. Public notice shall be given not less than 30 days
before any meeting held for the purpose of adopting the
enforcement program.

The proposed enforcement program will be available for
review by contacting Charlie Black, Resources Manag-
er, Riverside Public Utilities Power Resources Division,
3901 Orange Street, Riverside, California 92501, 951-
715 -3524.

All persons interested in this matter are hereby invited
to appear at the time and place herein specified to voice
their opinions relating thereto. Persons unable to attend
such meeting may forward their written statements re-
lating to the matter to the City Clerk. City Hall, 3900
Main Street, Riverside, California 92522. If you chal-
lenge any of the above proposed actions in court, you
may be limited to raising only those issues you or some-
one else raised at the public meeting described in this
notice, or in written correspondence delivered to the City
Clerk of the City of Riverside at, or prior to, the public
meeting.

COLLEEN J. NICOL MMC
City Clerk of the City of Riverside

Dated and Published: November 12, 2011 11/12
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